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Labor Productivity, Wage, Labor Share, and Household Income in
Korea

Jungsoo Park*

Abstract

This study provides a comprehensive analysis on the comparison of labor
productivity growth, wage growth, changes in labor share and in household
income in Korea for the 2000-2017 period. The findings show that contrary to
the concerns raised in the recent literature that wages are lagging behind
growths in GDP per employment, actually wage growth and GDP per
employment growth for the Korean economy were very similar for the
corresponding period either in nominal terms or real terms using the same price
index. Furthermore, the firm-level and establishment-level micro data show that
wage growth 1is surpassing the productivity growth, especially in the
manufacturing sector and for the small-and—-medium-sized enterprises. Declining
household income share is mainly due to expanding government sector and
reduction in the self-employment shares. Lastly, there are many unresolved
issues in calculating adjusted labor income share and room for improvement
in long-term time series of labor income shares. These findings imply that
recent government policies to promote rapid wage increases based on incorrect

facts should be reconsidered.

Key words: labor productivity, wage, price index

JEL codes: E24, E25

*  Professor, School of Economics, Sogang University (Tel. 02-705-8697, E-mail:
jspark@sogang.ac.kr)
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= o2 824% 8l HIAT
‘%‘%%‘%iﬂr AAAS B=GDP= vy
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P 2002-  2007-  2012-  2002-  2000- | 2000-

2007 2012 2017 2012 2017 2017

AAN T E 18.6% -1.2% 8.2% 25.5%  35.6% 1.8%

AGAT AEGCDPE7H& 17.4%  10.4% 8.3% 38.7%  50.2% 2.4%

HEUTEdTE 37.1%  16.3%  154%  82.4% 109.7% | 4.5%

HALAAT B E5GDPF7HE 29.2%  24.7%  17.6%  84.0% 115.8% | 4.6%
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o) A= 1994370 1960 d o] % 7|3t wl=e] HlEdREe 244
=AY dEdsY FolE AHE wF 1979-1993d 7|3t dis) =F
A Adds 3 AYddS TS ol | Z ol Anh AR B
Al BRF A4 9] Bosworth, Perry, and Shapiro(1994)7} & A9 &<
T Al ZelA o] MEe BAstden dFE YA T AT FEol 4
A3 = Wl 27 te /SR Hess Baske At W
AAYT). sd =2l AAIA <FE3D Zo] A du BF 5L A

SE7HAF(HsGDPH & o8, NFGDP)2 AAstejA HlwstAa #2j7p A}

Y= d= ZIATh

(3> Add= 2 A44GDP S7Hs vl 18 4B 4 S7H)

1960-73  1973-93  1973-83 1983-93
Hourly compensation (CPI) 2.4% 0.4% 0.2% 0.5%
Hourly compensation (NFGDP) 2.5% 0.8% 0.5% 1.0%
Productivity(NFGDP) 2.5% 0.9% 0.6% 1.2%

<A Bosworth, Perry, and Shapiro (1994) Table 1. CPI= &RIAEZIAF=E A3 A9
1 NFGDP+= AFEE7IAS (MlsAGDPH EdH ole)E A2 &g A .

Q) dEd= FsE T3 ¥

AEAANA BE AAYFEEL 20008 o] F % HolT 20104 o]
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ToRle] =AY e 2 P wEo] ofdstd 1 ol ®7F FAUA
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o M ¥ M o
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(¥4 2Ads 2 2ZGDP F7He vl (@8 S7HS)
AAJFHY HACDPEFH ~— AHACDPEHAA A2 GDP
A ddd) A A, LA, (GDPH Z# 9]
CPD GDPt] & ¢ © E) ED)
A B C D
2000-2010 2.2% 2.5% 3.1% 4.4%
2010-2017 1.3% 1.2% 1.4% 3.0%
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olF 717t ‘AP’ FES MEF Urx ik PFHLAES A
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@ Aol flee e
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Qo] BAZAE 20179 71& AAA | oF 96.5%0] SFT2D

2o

<adde>2 Azdd Aakdel wshA 71 FIPEA Y FAEaad HS
of 3 FAHAe} AAAE AASt ATt 20021 o] F 7| HH LA A
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42.1%NA skl 20173 47.2%°) 2t Aok EIF ARl B¢
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o F2o] AAE Az olgfdd UmA dERF FoA4Fe TFHeaE A
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ALIA_AGAA
B Bl
A (-B1+B2) |(=B11+B12)| BU B12 B2
1990 60.5% 39.5% 28.0% 6.5% 21.6% 11.4%
1995 63.2% 36.8% 27.3% 7.4% 19.8% 9.5%
2000 63.1% 36.9% 27.8% 6.9% 20.9% 9.2%
2005 66.5% 33.5% 26.9% 7.3% 19.6% 6.6%
2010 71.2% 28.8% 23.5% 6.3% 17.2% 5.3%
2015 74.1% 25.9% 21.5% 6.1% 15.3% 4.4%
2018 74.9% 25.1% 21.0% 6.2% 14.9% 4.1%
4. BAA AASFATFZA, AXA L
3 ke AGdA DEHFE AHSe AoR ARHE 2458 &5
FE AYE, =EAE FU94 AR A AELSHAE, ZAAR] £9
A, AR W =, HAYJT T Tol Ao KOS 2017d U+
N FRARGdAt FFNSFADNEH P a255E 0o @
Ag HelFI gEdl T oAF ZelE foF Lo WA JE AL
3 5 Aok @AA) AYIA BguIFo] Fasn e AL AARA
o W} ASFFEo] FolAE AP #Ho| dva ofs|E +
OAEI2D> vda22A9 188FY m7HE A55F 2017
H S22 2xHH|E
50 9
Cp (o]
= 30 00 AIE;)R
0 o
© o oo o ° &
10 Oo ° 800:0 Oo
o] o o
’ 10,000 20,000 30,000 40,000 50,000 60,000 70,000 80,000 50,000
18IE GDP(S)
ZX*]: OECD Labour Force Statistics, World Bank
World Development Indicators
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2000-2009 |  85.9% 60.2% 17.3% 8.4% 12.9% 1.2%
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